




https://www.hudoig.gov
https://wwwhudoig.gov










































https://www.hud.gov/FHAFAQ













	U.S. Department of Housing and Urban DevelopmentOffice of Single Family HousingWashington, DCFlood Insurance for FHA Loan Originations
	Highlights
	What We Audited and Why
	What We Found
	What We Recommend

	Table of Contents
	Background and Objective
	Results of Audit
	Finding: FHA Insured $940 Million in Loans for Properties in SFHA Flood Zones Without the Required Flood Insurance
	Loans for Properties Without the Required Flood Insurance
	Controls Lacking To Ensure Adequate Flood Insurance
	Risk From Ineligible Loans
	Conclusion
	Recommendations


	ScopeandMethodology
	Internal Controls
	Relevant Internal Controls
	Significant Deficiency

	Appendixes
	Appendix A
	Appendix B Auditee Comments
	BAuditee Comments

	Appendix C Criteria
	Criteria
	24 CFR part 203
	Single Family Mortgage Insurance Subpart A—Eligibility Requirements and Underwriting Procedures
	Handbook 4000.1, FHA Single Family Housing Policy Handbook

	Handbook 4235.1, Home Equity Conversion Mortgages Handbook
	3-4. Eligible Properties

	Federal Housing Administration - Frequently Asked Question
	Can I purchase private flood insurance instead of an NFIP policy?


	Appendix D Exception Summary
	Exception Summary

	Appendix E Sampling and Projections
	Sampling and Projections
	HUD loaned significant amounts of funds on properties that were not sufficiently insured for their flood risk.






